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Mati Bergeron
EBSCO Information Services
10 Estes Street
Ipswich MA 01998 USA
Prof, Dr. Kbalid Al-Khatih,
Ressarch & Development of Human Resources Center
Amman, Jordsn

Dear Professor Al-EKhatib,

It pleasure 1o confirm that the following pablications published by Ressarch &
D:;:.mdnmmmmmumuzum

- REMAH Journal.
= Business Organizations Confirence.

EBSCO is the leading provider of datahases tu thousands of universities, business sehooks,
medical sciools and other libraries worldwide. Indexed content is available only

mwmmuah-ﬁ
EBSCO databases, and in mare than 70 countries, all Mbraries mibscribe. EBSCO houts both peer

revived and non-poer reviewed titles on our databases, The content serves educational needs of
the researchers around the world as well the coonomic intersst of the US.

You are welcome to anmouace your partsership with EBSCO on your website or in the front
matter of your journal as soon as you like

Thank you for contributing yous content to our databases.
Fa)

vy

Headqguarters: 10 Lstes Sneet PO Box 682 pywich, MA D138 LBA
hone: 971 156-6500 (B0 6552776 Fas (979 356-65685  E-malk informationg@etscocom  Wabs vawwebicocom
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Keywords: economics 3nd agmintstrative sclences. Research and Human Resoures
Developmet, journal

ISSN: 2392-5418
EISON:2862.5418

Subject: Business and Maragement
Pubiisher: fieman Center

13

—
| S—



L R P ST * Cwoe s B B L levir « FAnids  Mmn £~ LY
" P Powe ot F Oy v

9 bt B oy -
ERSCTN o i

e
P—— g — [ —_—

- - e e e

Pubibicatiun Detalls Fur “REMAN Jowrna™ e
T S —
L e 2

PR M Sotnan § L] 8 S b et L W00
(et U s st g e 2
ot P e e
o
-

Pgute Sormte WA . —
Fhe o s
MOIN NI s 15 b—TT ) ——
(Dorrytum i e w——— - — ] et (— - v—
b (W] TRt By
e
e

Subject BUSINESS AND ECONOMICS &
Dewey # 330
¥ Additional Title Details
Parallel Language Title Remah - Review for Research and Studies
Key Features Refereed / Peer-reviewed
Website URL
Other Features Back issues available
¥ Publisher & Ordering Details
Commercial Publisher

Al- Lugnat al-Bidagugiyat al-Wataniyat || Maydan al-Takwin fi al-'Ulum al-Igtisadiyat wa al-Tigariyat
wa 'Ulum al-Tasyir / Research and Development of Human Recourses Center

Address: Garden St., Khalaf Company, Bidg. no.36, 1st Fl., Office no.106, Amman, Jordan
Website: htto://www.remahtrainingjo.com/
Corporate Author

Al- Lugnat al-Bidagugiyat al-Wataniyat li Maydan al-Takwin fi al-'Ulum al-Iqtisadiyat wa al-Tigariyat
wa 'Ulum al-Tasyir / Research and Development of Human Recourses Center i
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Summary

The study aimed to identify digital transformation strategies and the
requirements for their application in Islamic banks. The problem of the
study was as follows: “Given the fast-moving nature of emerging
technology, the requirements of beneficiaries, and competitiveness in the
digital economy, the main challenge for all Islamic banks seeking digital
transformation is how to transform the current situation into a digitally
improved state to maximize the benefits of digital technology and digital
transformation.” “This requires defining the requirements that support
digital transformation strategies, which will directly contribute to the
effectiveness of digital transformation and benefit from its advantages.”
The descriptive analytical approach was relied upon. The study is divided
into a methodological framework and three sections, in addition to the
conclusion, which includes results and recommendations. The first section
deals with: digital transformation strategies, their nature and importance,
while the second section is devoted to talking about: the strategic
requirements for implementing digital transformation in Islamic banks, and
the third section comes to talking about the strategic challenges of digital
transformation and ways to confront them. In Islamic banks. The study
ended with a conclusion in which the most important findings of the study
were presented and recommendations were presented.
The study reached several results, the most important of which are: It is
necessary to develop a strategy for Islamic banks to follow, in order to adopt
a program for digital transformation in their activities, especially since
digital transformation programs continue and do not stop because they are
linked to the developments and changes imposed by the surrounding
environment, so it is necessary to Islamic banks choose a clear strategy that
suits their environment, capabilities, and the goals they seek to achieve.
key words: Digital transformation - digital transformation strategies - digital

competencies - digital transformation techniques.
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(2020). Op cit., p. 45.

(1) Correani, A., De Massis, A., Frattini, F., Petruzzeli, A.M., & Natalicchio, A. (2020).

Implementing a Digital Strategy: Learning form the Experience of Three Digital
Transformation Projects. California Management Review, 62 (4), p. 45.
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(1) Chanias, S., Myers, M. D., & Hess, T. (2019). Digital transformation strategy making in pre-
digital organizations: The case of a financial services provider. Journal of Strategic Information

Systems, 28(1), 17-33.

39

—
| —



2024 o) 5>(98) sl el ol by

2 el U Apeddl Ol il plil isd 1 KLYy Coudl OS¥lne o
Ol AuoMu¥ ) i) @IdET JMS (po plIiall g (JOLATI eyl Jomil I1 Jguagll
Wisd Gle Al dwliyt) JM: e sladie¥! @l GBgw SUAS (5,Siwg Slads
od¥) Eadl B el Jemdl byl Gedal ol LIS¥1 Sl
e 01 Jomil Lyl jag 193 (e 53 Law M
t Al )| dmgia

Ologlall aread le psdy G (Uil Lawgll el Gle slaie¥! @
@2 Joxll OlinGi yiuly ALl i @oalal! I ol e lldsdy
e o mud iy Gralal rolic le Qsdstly (@hadmaey LOLI5) gardad Oldlaiag
LOBEMNe (e
+ Ayl Adas

Jodd i RSS! 1] AL Cumlie OOy amghe ol I Awlyull @il
Atad¥Wiy AL ad It Jomill Ol il + Jo¥1 Condl Joliy Orluagitty galiat!
o811 Jeaill Guda® Ay iw¥ ) OLAT :Ge Caoll LI Condl pamd Leky
Jemill A i) Sl e Codoll CILET Comdl olag Aeodul) SToidl 2
Core @ U AL dwiydd! Cldly - A dw | Daid) 2. Igigr g Juwy (od
Oilo 5 @B g Al ! L) Clio T S EALES @A

Ja¥ Comdf
Ay AL ad 1 Jaitt Ol yil

Gsluly £hsad sseld I O LaT¥ly Olaslall Lin st i gyt yolail i

AdolyBgpcd) Oiya¥ JB 2 Ll Gdsilly Auwdlll Agaige 2 5yaM cus

Jexl o) Areld d muw! coladl 108 Lle Gl A8y (lghileds Aicgiy Letlaci Cruwmdt

( )|
{ 40 )



2024 o) 5>(98) sl el ol by

ole Ojle A1 Aalgdl ,a1gtalt s iS "aB 31 Joaclt" psgae G HLDI dBy . ped
Hgdl L Bygpd I BHLEWI I (oo BN AgWI 2 (paylally (i LAY pleid
Buadat! Oloe o oS0 e dlaie¥iy HISLM A Bkl (e Coudl At
GLALT 2131 Guasy ed Mt Jemidl! Olhudal (el A1 OG!Sl alde¥
Lo Zuodlu¥! S5l Goiwe olo ad M Joadll palE Oloadtr (adLsy (g
Ol ol oSS alaliel IS (o B> dedy Oy 3yige G Glo L@hyddy Glah
CuST LeS . ad 1 Jamll) domlpieal I (0 dplealt 008 3y13) @0 Co (Aged I
Jei) Gudad OB (EUAY (Awd LI 33l lo Slasll Ald ed 01 Jailt of Slga¥
wall) Gudsig 3y JSLine oo U aBlag Asbe Asla 92 Oluwdll 2 ed
ey U e, Joomill DGl ,iu ¥ COlgnd! o ¢ gl daluny 1489 - Aay pw 5G9
G5 (pad ) Jomilt oSyt Ol GUaill 10 (pag Jhe (LAY (0 dadall Led)
) s 31 i alal Il g dagdaini g Aahol e o darg le
92 Aot Al Slaidl Araai HSHI (Y U Hla (Blwdt SId 2
et le o (A M) Hgid) e a9 GENUD el g (runll| gond Yyl
AT AGE @gd Ff ABLSYL A oANT (AN oladY! mgd Axedud! Haidl
£99 dadol 2 olal¥WI 1A dadsd 2 1o Seladtl Sy ¢ il 2 @aylgai
Hold! dagd dadod OB (3 A b ey el com U1 Aed b Ao yduY!
5eliSy Audolay Auondl Siud) Al (e da¥ OST9 cladd aal) 33 ptalt gay Asedlus¥!
Ciall ae JolS SGn Jeldliy ucd! (golldd faud dpiall OLAH &y of oledy

S AW 2 1a¥) Olagiue 310k padiy Aellics dad oLy Lo Lnid Cyneasns o)

2 Bl Jemil) Sl it 393 -(2023) s alaae (il plus (S99 (! oo Juclew! (it 23 (1)
Al Olwlydll g Cogomill dralall Astl (Oipdall juce dulylah ASHAY) Wl Awlyd +Aiud! udt! Joad! G@sd
1029-941 o (o301 saatt 37 ity

945 o Gl a5t (2)

—

41

et



2024 o) 5>(98) sl el ol by

LeS . (iud! 2. zloud) Aollin® Aggliall O sty Olwusmilt 31319 Yot 7Ll
el (pwsd dalad sl e Al Seid) Jlea¥) L Ll il deld
Ol Aeed ) Ol ot S alaliel Gl 0D I ABLSWL . rediudly Al
o) S e | Rl JI55 Y G G e ¥ Olelalell Radsas Loy
AS1g0 B S LoD psdt Apedlutl) o) di 13 AL ¢ o Sheall A st Sty
Bugua (b BLISLL a0 O ey bo RGN Aead )1 Lo ol oS Ol daniue
oo Biue 33 (@lasl Colga (o Cala JS 2 WD 5,508 Oli o3 sladia
Sl 18 5,58 la Wiy Sled! Ad Glo sladl HiThy dede dolandly Lesudlio
WS (PR WL I P (- VE S [P R P YO [ WOV Vg S
£ aB 1) 9ot Gl el g a3 — ¥ g

e Gl e Sy pasae’ Ll o el Jamdl Sl sl ayal
o801 Jamilt Bl e 1Ay Sligh o¥1 sl le Jead Coon (Olidaall Calisne
D" aty gsrs

Soius le Baleiel @il (Aluwg gl Adyylo 9i decas Ans’ L Ll Cdjey
JSkdy Olaldylg @ludiy Oldes B9 (Aousuo (ped) Jooi ABE oLt Oluwil
Aaaid e (3 Guddlll Aga1sS Jealy eB)l Jemdl Ades 2 @S
s,

daladhl a2 eddt Jamll) Olomdliul oby Conld) G ALET Leag

I Jlea¥ iy Dindatt LA (i Aedisll L (po (Say A1 Oilsl ¥y Olidaaliy

(1) Pelletier, C, Raymond, L. Orchestrating the digital transformation process through a 'strategy-as-

practice' lens: A revelatory case study, Hawaii International Conference on System Sciences,
University of Quebec, 2020, p 318.
(2) Korachi, Zineb, Bounabat, Bouchaib. General Approach for Formulating a Digital Transformation

Strategy. Journal of Computer Science [ON LINE]. 2020.
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e  Maria Teresa Cuomo, et al., (2021). Op. Cit, p.3.
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Abstract
This missive address " The influence of knowledge
administrating an taking conduct decision ..... A study case on

Sudanese customhouses head office Khartoum, demanded within
scientific paper to obtain doctorate degree Phd. In businesses
administrating philosophy . This study has came as result of the world
converting from industry epoch to knowledge epoch — era — and its
vast prominence role which play in taking good conduct decision
relying on acquired knowledge . Another target is to know the
standard of how wide knowledge  conduct had applied by the
administrators or directors and their opinion or the barriers which stop
against applications .

Moreover the study has came to number of results
administrating collaboration and information collecting is existed
between customhouses members to increase effectiveness in taking
good decisions .Moreover , the study has came to number of
instructions , foundation of specialized knowledge administration to
support taking decision is the most important one of these instruction
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Abstract
The behavior of the individual is only a response to the various
variables, according to which the behavior and the process of
interaction with society as a whole is shaped. Studying the
phenomenon of psychological pollution, which is considered one of
the dangerous psychological phenomena that afflicts society, shows
that wars and their accompanying ones have a major impact on the
behavior of individuals due to the unnatural conditions in which they
live. The individual through it and its significant negative impact on
the individual’s life necessitates us to be objective in diagnosing the
features of the concept of psychological pollution on the ground.
Therefore, the researcher adopted the psychological pollution scale to
obtain its results, the Pearson coefficient and the t-test, to find the
level of psychological pollution among female middle school students
for the fifth scientific year in a good and accurate way.
The research came out with several recommendations:
- Paying attention to guidance programs in the field of
development in religious and moral values
- More capable, independent, confident and self-reliant. Work on
making female students
- Paying attention to setting a good example that develops
correct behavior among female students.
The researcher obtained several conclusions through the current
research, the most important of which are:
- The influence of some middle school students on technology is
significant.
- The guidance program has a clear impact on evaluating the
behavior of female students.
- Female students’ need for counseling services due to the
complexities of contemporary life.
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Abstract

The study aimed to determine the impact of applying lean
accounting tools on the financial performance of food in the southern
West Bank, through the adequacy of the information provided by
traditional accounting in order to improve and develop the level of
financial performance, in addition to researching the extent of
awareness of the importance of applying lean accounting tools
through continuous improvement. And a scheme for linking financial
performance measurement, which works to eliminate various types of
loss and waste in order to reach the lowest costs in various operations
and production stages. A questionnaire was designed for the purpose
of knowing the impact, and a sample of 45 respondents was selected.
The descriptive analytical approach was used to test the hypotheses.
The study concluded To a set of results, the most important of which
Is the necessity of applying lean accounting tools as they provide the
information necessary to make decisions and prepare reports clearly
and easily, which affects financial performance in a positive way. It
was found that there is a strong statistically significant relationship
between applying lean accounting tools and enhancing financial
performance. The study recommended the need to expand the idea of
using Agile accounting tools for accountants, administrators and
decision makers.

Keywords: lean accounting, financial performance, loss and waste.
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Abstract
A proposed model for developing the creative education
environment in primary schools in Riyadh
Researcher
Wadha bint Mohammed Al-Otaibi

This study aimed to present a proposed model for developing the
creative education environment in government primary schools for girls in
Riyadh, by specifying the requirements for creative education, and
identifying the reality of the creative education environment for these
schools from the point of view of the educational supervisors of these
schools. In order to achieve the objectives of the study, the researcher used
the descriptive survey method, and the questionnaire used a tool to collect
data and information related to answering the study questions from her
community, which was represented in all the educational supervisors in the
educational supervision offices in Riyadh. Their number is (504)
supervisors. Response (87%). This study resulted in a set of results, the
most prominent of which are: The requirements for creative education come
in the forefront: the existence of educational curricula that allow wide areas
for innovation and creativity, and school leadership aware of the importance
of creative education. As for the most prominent positive aspects related to
creative education that exist in the internal environment of the schools of the
study community, they are represented in: The heavy turnout and use by
students and teachers of electronic games, and modern means of
communication. As for the most prominent negatives, they are represented
in: bureaucracy and strict application of regulations and procedures. The
results also revealed that the external environment for study schools
contains a set of opportunities for creative education, most notably: the
Kingdom's educational policy interest in discovering and nurturing talented
and creative people, and providing high-quality communication and
information infrastructure in various neighborhoods of Riyadh. As for the
most prominent obstacles related to creative education, which lie in the
external environment; These are: the scarcity of awareness campaigns
highlighting the importance of creative education, and the poor awareness of
parents of the importance of creative education. Based on these results, the
study presented its proposed model for developing the creative education
environment in governmental primary schools for girls in Riyadh as a
general recommendation for the study.
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Abstract

The study dealt with the dialectic of citation in scientific
research between reality and hope in reaching reliable scientific facts
according to a well-defined scientific methodology. Therefore,
scientific research is a tool for revealing objective facts that contribute
to sustainable development by consolidating information based on
logical examination and scrutiny through scientific, creative and
exploratory thinking. The study aimed to reveal the importance of
scientific research and its various technological applications and its
role in the development and well-being of human society, given that
conducting scientific research is a measure of the progress of countries
and their social, economic, cultural and intellectual growth. When we
talk about how to quote information, we touch on one of the most
Important steps in building scientific research. The researcher used the
historical and analytical descriptive approach to discover the types and
patterns of scientific research approaches.

Keywords: quotation - scientific research - society - means and
methods - phenomena - analysis - deduction.
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Intellectual Harmony in Wisdom Poetry between Aristotle and Al-
Mutanabbi

Rudaina Ali Muslim Al-Qutaifan
M.A. Arabic Language and Literature/lsra University/Jordan
Prof. Dr. Hashim Salih Manna/Former Dean of the College of
Arts/Professor of Graduate Studies in Literature and Criticism
Isra University/Jordan

Abstract

This study deals with the influence of Aristotle, the Greek
philosopher, on the wisdom poetry of Abu al-Tayyib al-Mutanabbi. As the
two philosophical creative works were homogeneous, the first was preceded
by Aristotle, while popularity, fame and status were for Al-Mutanabbi.
Aristotle’s wisdom is prose, and Al-Mutanabbi’s is poetic. It is unfair to
compare poetry and prose, or between Aristotle and Al-Mutanabbi. The first
is a philosopher, and the other is a wisdom poet, and, although there is a
difference in time, place, language, and the nature of the recipients, but the
influence is clear, and we do not see a flaw in it, even if some think so;
because it is rephrasing prose into poetry, and this in itself is creativity, and
this is the task of the research to clarify it. The issue of the research is
evident in the fact that this topic has not previously been studied in the way
it will be discussed here, and that is why it is worthwhile to discuss this
issue, analyze it, and explain it. The aim of this study is to shed light on this
homogeneity, and demonstrate its impact on Al-Mutanabbi’s wisdom
poetry, objectively and artistically, by presenting relevant poetic models,
and to reveal this homogeneity, influence and borrowings. The methodology
followed is the descriptive and analytical method, and the study reached
important results, including: that Al-Mutanabbi was greatly influenced by
Aristotelian philosophical wisdom, because he had a connection with Greek
culture, which helped him to employ this culture in wisdom poetry, and that
wisdom was not limited to a specific topic, but rather covered different
fields and multiple topics, all were formulated in a logical, philosophical
style, following argumentation and persuasion, in order to highlight his
strength in choosing the word, and to prove his ability to formulate and
achieve the goal by influencing and creating entertainment.

Keywords: (Harmony - Intellectual - Wisdom - Aristotle - Al-
Mutanabbi)
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Abstract of the research

The research aims to identify the extent of the use of YouTube
in the educational process by the faculty members, the research
sample, and the educational channels that have been designated for
publishing scientific lectures by the faculty members, the research
sample, as well as to know the obstacles that led to the lack of use of
YouTube by the faculty members in publishing Their scientific
lectures. The researcher adopted the survey method to study the extent
of the use of YouTube in publishing lectures by faculty members. The
research relied on collecting data on a questionnaire consisting of a
number of questions distributed to the research sample, which
numbered (80) faculty members.

The research reached a number of results, including:

1- The lack of use of YouTube as an educational means by faculty
members despite awareness of its importance in increasing
students’ cognitive skills due to the lack of continuous
availability of the Internet in the scientific departments of the
institute.

2- Lack of sufficient time to prepare and publish lectures via
YouTube, due to the administrative tasks assigned to faculty
members, as well as the weekly lecture schedule that they must
adhere to.

3- One of the obstacles that faculty members face is the slow and
delayed uploading of lectures due to the weak Internet in the
scientific departments of the institute, as well as the lack of skills
among some, which has led to a lack of use of YouTube as an
educational platform that can be invested in developing students’
scientific and cognitive skills.
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The most important suggestions that came out of the research were as
follows:

1- Encouraging members to use YouTube as an educational
means to publish scientific lectures to increase the cognitive
and scientific skills of students by adding it as an item in the
annual evaluation and within the requirements for academic
promotion.

2- Providing the Internet on a continuous basis during the period
of the presence of faculty members, that is, during the official
working hours, in addition to developing the skills of some to
encourage them to use YouTube as an educational platform that
can be invested in developing students’ scientific and cognitive
skills through holding courses, workshops, seminars, and
discussion panels on the importance of this learning channel. .

Keywords: YouTube, students’ scientific and cognitive skills,
scientific lectures.
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Summary of Study

There is no doubt that the educational process is the reason and
measure for assessing the progress or backwardness of nations, and with the
tremendous scientific and technical developments, and the use of the
revolution of teachers and communications in educational and pedagogical
institutions - which imposed development and change on educational
theories and their applications, which appeared strongly through the current
events in the Arab world, including revolutions. And changes based on the
culture of the Internet and Facebook, which have become a long arm in
political, economic, cultural and educational change and change,
successively, in the Arab and non-Arab arenas, and the transformation of
many of their static generalities into dynamics, and in light of technological
development, many modern concepts have emerged, the most important of
which is blended education, which It is relied upon in teaching subjects. The
current study aimed to develop the motivation for learning among second-
year female students of educational sciences in the educational guidance and
counseling course through blended learning. The study relied on the quasi-
experimental approach, to reveal the effectiveness of using blended learning
in teaching the guidance and counseling course. Educational development in
the development of achievement and motivation to learn among second-year
students in educational sciences. The study concluded that there were
statistically significant differences between the average scores of students in
the two groups (control and experimental) in the post-application of the
achievement test for the benefit of the female students of the experimental
group. It was found that there were statistically significant differences
between the average scores of male students. The two groups (control and
experimental) in the post-application of the learning motivation scale for the
benefit of the students of the experimental group. The study ultimately
recommended the necessity of applying blended learning strategies in
university teaching, to contribute to improving the quality of higher
education, providing various capabilities and means to help implement the
various blended learning strategies, and training members. The teaching
staff learns how to employ blended learning in the teaching-learning
process, with the aim of achieving better results for students.

Keywords: Blended education - Educational guidance.
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The Role of the Insurance Sector in Economic

Development In Saudi Arabia
Somaiyah Alalmai *
! Finance Department, Faculty of Economics and Administration,
King Abdulaziz University, Jeddah, Saudi Arabia

Abstract

This study explores the role of financial intermediaries on
economic advancement in Saudi Arabia. In particular, the research
paper investigates the association between the growth in the insurance
sector and its impact on economic advancement. For data analysis, we
employ the Ordinary Least Square regression model. Our analysis
covers 11 years, beginning in 2012 to 2023. This analysis measures
insurance sector development using three distinctive proxies: “Life
Insurance penetration rate, nonlife insurance penetration rate and
insurance density”. While “Gross Domestic Product (GDP)” is used as
a proxy for the economic growth. The results revealed that the impact
on insurance density is much more substantial than the life and nonlife
insurance penetration rate in Saudi Arabia. The result indicates a
positive and significant correlation between economic growth and
insurance density. However, the association is negative when the
nonlife insurance penetration rate is used as a proxy.

Keywords - Insurance sector Development, Life insurance, nonlife
insurance, Economic Growth, Saudi Arabia, Vision 2030
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1. Introduction

Economic growth within a country relies on different sectors.
Most economists recognise that the insurance and banking sectors and
healthy capital markets can enhance economic growth in developed
and emerging countries. In fact, a well-developed financial system
significantly benefits economic growth (King and Levine, 1993; Haiss
and Sumegi, 2008; Levine et al., 2000).

Based on the finance growth nexus theory, development in the
financial sector can enhance growth within an economy through
different channels, such as technological innovation and channelling
savings to investments (Levine 1997). This view is also supported by
Levine and Zervos (1998), who argue that a well-developed financial
sector will do a better job of providing key economic functions, which
will enhance economic growth. According to King and Levine (1993),
economic growth is enhanced by financial intermediaries through
capital accumulation. In general, financial intermediaries contribute to
increasing the level of investment and improving the allocation of
funds. A considerable amount of research has been carried out on the
impact of a well-developed stock market and a well-developed
banking sector on economic growth (Shahbaz et al., 2008; Akinlo and
Akinlo, 2009; Ake, 2010; Fufa and Kim, 2018; Shaw 1973;
Mckinnon, 1973; Roubini and Sala-l1-Martin, 1992; Ho, 2018;
Batayneh et al., 2021).

Insurance corporations are an important part of financial
intermediaries. To our knowledge, relatively little literature has
investigated the correlation between economic development and
insurance sector development in Saudi Arabia. Referring to the views
of Haiss and Sumegi (2008), despite the crucial part that insurance
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corporations play in financial intermediation, the sector has attracted
less attention than the banking sector and the stock market. The
insurance sector plays an important role in any economy and directly
contributes to social development. Insurance can transfer risk,
promote saving, provide protection against hazards, shield the wealth
of a country, reduce the power of economic threats, and give
businesses a greater chance to grow. Moreover, insurance companies
can act as intuitional investors by pooling insurance premiums
together (Sibindi and Godi 2014). Usually, insurance companies
receive funds in the form of perineum from businesses and protect
against various types of risk.

Recently, there has been renewed interest in studying the
insurance sector’s impact on economic growth. Researchers such as
(Qutreville, 2013; Ilhan and Bahadir, 2011; Kukaj et al., 2019;
Alhassan and Fiador, 2014) have recognised the key part of insurance
in stimulating economic prosperity. Akinlo and Apanisile (2014)
argue that the development of the insurance sector could enhance
economic growth. The researchers argue that the insurance sector
provides long term investment and increases risk tolerance. However,
the literature is largely inconclusive, and we cannot generalise
previous research findings. Din et al. (2020) concludes that the results
on the relationship between insurance and economic growth are
largely inconclusive and vary across countries. Countries can have
different economic and social environments, regulations, levels of
education and religious traditions.

There has been relatively little literature published in the
context of Saudi Arabia. The growth in the insurance sector due to the
recent reforms in Saudi Arabia and their implications for government
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actions and the Saudi economy calls for an examination. Therefore,
this paper builds on previous literature and investigates the link
between the insurance sector and economic prosperity. The paper
answers whether the insurance sector has a significant and direct
effect on economic development in the context of Saudi Arabia.

In 2016, Saudi Arabia announced the Saudi Vision 2030. The
Vision aims to achieve economic diversification and reduce oil
dependence. In August 2023, Saudi Arabia established the Insurance
Authority to aid in reaching the goals of Vision 2030 and the Financial
Sector Development Program. The kingdom aims to develop a strong,
sustainable, stable insurance sector that contributes to higher
economic growth. Since the launch of Vision 2030, the kingdom
adopted economic policies and changed regulations to improve the
business environment to enhance growth. Thus, in recent years, the
insurance sector in Saudi Arabia has witnessed major development.
Several rules and standards policies were issued to accommodate the
development of the sector and economy, such as the issuance of
amended Motor insurance rules, issuance of marine insurance
coverage that aligns with international agreements, approval of
Insurtech rules, implementation of the international financial reporting
standards IFRS 17 and IFRS9.

Over the past years, according to the Saudi Insurance market
report, business premiums have witnessed a growth of 22.7% in 2023,
with gross written premiums (GWP) totalling SAR 65.5 billion
($17,455) compared to SAR 53.3 billion in 2022 ($14288) and SAR
42 billion ($11,208) in 2021. This increase has led to higher returns on
assets and shareholders’ equity. Figure 1 shows Gross Written
Primmum over the years in Saudi Arabia.
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The main scope of this study is to investigate the central role
that financial intermediaries play, particularly the insurance sector, in
Saudi Arabia’s economic development. In particular, the research
paper investigates the association between the growth in the insurance
sector and its impact on economic advancement. We employ the
“Ordinary Least Square regression model” for data analysis. Our
analysis covers 11 years, beginning in 2012 to 2023.

This research answers whether key factors of insurance sector
development, such as nonlife insurance penetration, life insurance
penetration and insurance density, could enhance growth in Saudi
Arabia. The study will be of much significance to insurance
companies and regulatory agencies in the Kingdom of Saudi Arabia.
The study will help policymakers in forming better policies. The study
will also be significant to international agencies and foreign investors
in Saudi Arabia since it will help them understand the Saudi insurance
market.

GROSS WRITEN PREMIUM USS

|.:n
! 0973213 LUH‘”
812853
. RI0AD
‘ )r:;- -
43057 S
) l I I l

Figure 1: Gross Written Primmum over the years in Saudi Arabia
(2006 to 2023)
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Our research is arranged as follows: Section 2 summarises
existing literature focusing on the influence of the insurance industry
on economic development and discusses their findings. In section 3,
we display the collected data under examination and summarise the
adopted analytical technique used in the study. In Section 4, we
present our empirical evidence discuss our findings, and Section 5
presents the conclusion of the research paper.

2. Review of the Empirical Literature

Previous literature has examined the impact of insurance
activity on economic development in developed and emerging
economies. To our knowledge, the first empirical work to link the
association between the factors is by Beenstock et al. (1986); the study
reports a positive association and discusses the importance of the
insurance sector to economic growth.

The pioneering work of Hussels, Ward and Zurbruegg (2000)
showed the impact of insurance sector development on economic
growth in nine OECD countries. They utilised the “gross domestic
product (GDP)” as a measure of economic development and “total
premiums” as a measure of insurance sector development. A strong
indication of a direct association between economic prosperity and
insurance activity was found in Canada and Japan. However, they
recorded a bidirectional, weak, and insignificant relationship between
the variables in Italy. The researchers attribute the mixed results of the
impact of insurance to different circumstances across the different
investigated countries.

Similarly, Haiss and Simegi (2008) explore the role of

insurance companies and answer whether factors such as “insurance
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investment and insurance premiums” impact economic growth in 29
countries in Europe. The study utilises GDP as a measure of growth
and employs a cross-country panel data analysis covering the period
between 2005 and 2009. In accordance with previous studies, the
study records a positive effect of the insurance industry on economic
growth when life insurance is used as a proxy. The positive impact is
found in Norway, Switzerland, and Iceland. In Central Europe and
Eastern Europe, liability insurance has a larger impact.

Conversely, Chang et al. (2013) considered the impact of
insurance sector development in 10 OECD countries, “The
Organization for Economic Cooperation and Development”. The
study incorporates the period of 1979-2006 using the “bootstrap
Granger causality test”. Their results confirm prior beliefs that results
vary in different countries, and this view is also supported by Lee et
al. (2022) and Hussels et al. (2000). For instance, Countries such as
Japan, Switzerland, Netherlands, France, and the UK show “one-
direction Granger causality” going from insurance to economic
growth. In the USA, the results show a “two-way Granger causality”
between the factors (life insurance). In Belgium, no causality between
the factors was found.

Likewise, studies such as Zouhaier (2014) focused on OCED
countries. The researcher investigated the impact of different types of
insurance on economic development. The researchers report a positive
association between nonlife insurance (insurance penetration) and
economic growth; however, they report a negative impact of nonlife
insurance (insurance intensity).

Furthermore, Lee et al. (2022) also examined the association
between the insurance sector development and economic growth. This
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study compiles panel data from 123 countries. The secondary data
incorporate information ranging from 1967 to 2014. The results, as
reported, indicate a significant correlation between economic growth
and the development of the insurance sector within a country.
However, in accordance with prior research, the results confirm that
the association vary in different countries due to variations in income
and location.

The same view is supported by Peleckien¢ et al. (2019), who
examined the impact of insurance activity on the economic
development in Europe throughout the duration of 2004 to 2015. The
authors conclude that a more developed insurance sector exists in rich
countries such as the UK, Netherlands, Denmark, Ireland, Finland,
and France. They report a positive and statistically significant
association between economic development and the insurance sector
in Luxembourg, The Netherlands, Denmark, and Finland. However, a
statistically negative association is found in countries such as Austria,
Belgium, Malta, Estonia, and Slovakia. Others, such as Pradhan et al.
(2016), studied the impact of insurance and other factors on economic
growth in Southeast Asia using a Granger causality approach. The
study investigated the impact of insurance penetration, market
capitalisation and broad money supply. The results show a statistically
significant and direct association between economic development and
the insurance sector development.

Numerous empirical studies investigated the relationship
between economic development within a country and various types of
insurance products. However, the literature is inconclusive. Studies
such as Arena (2008) and Din et al. (2020) state that a positive
association exists between the examined factors and economic
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development. For instance, a detailed examination of the associations
between insurance activities (nonlife insurance and life insurance) and
economic growth is presented by Din et al. (2020). The results show a
statistically significant association. The positive coefficients indicate a
positive association between life insurance and economic growth in
the long and short term for all countries under examination.

Moreover, a comparative study by Arena (2008) reports a
significantly positive impact of two types of insurance activities on
economic growth (life and nonlife insurance). The paper investigated
the insurance sector’s impact on economic development in 55
countries. The study included both developed and developing
countries and incorporated information over the period between 1976
to 2004. Their analysis used a “generalised method of moments
(GMM) for dynamic models of panel data”.

Azman-Saini and Smith (2011) also examined the effect of
Insurance activities. The researchers utilised life insurance penetration
as a measure for the development of insurance markets. Their study
covered 51 countries (developed and developing countries). Their data
incorporate information over the period between 1981 to 2005. Strong
evidence of the effect of the insurance sector is found in developed
countries. The researchers note that in developing countries, insurance
can enhance capital accumulation

3. Data and Research Methodology

This research is empirical by nature. The analysis is based on
secondary data that has been collected from a variety of sources. The
data was compiled from the Insurance Authority reports, the Saudi
Central Bank (SAMA) reports, and the World Bank database. Data for
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economic growth are obtained from the World Bank database. In
contrast, data for the insurance density, nonlife insurance penetration
rate, and life insurance penetration rate were obtained from the
Insurance Authority and the Saudi Central Bank (SAMA) statistical
report. The sample covers information on Saudi Arabia over the
period 2012-2023.

The selection of variables and the study period were dictated by
data availability. Table 1 shows the descriptive statistics for Economic
Development, Insurance density, Nonlife insurance penetration, and
Life insurance penetration rate. The table reports statistics for all
variables under examination, along with means, min, max and number
of observations. As seen in Table 1, the descriptive statistics indicate
no randomness in the data.

Table 1: Descriptive Statistics for the stock Market Development

and macroeconomic variables

Variable Number_of Mean Minimum  Maximum
Observation
Economic development 12 877.4248 666 1814.15
Insurance density 12 312.8289  193.333 542.533
Nonlife insurance penetration 12 1.268333 0.87 1.57
Life insurance penetration 12 .0416667 0.03 0.06

This study builds on existing studies and methodologies.
Studies investigating the link between the insurance sector
development and economic growth, such as those by Hussein and
Alam (2019), Haiss and Sumegi (2008), and Verma and Bala (2013),
use multiple regression models. Their analysis shows a cross-sectional
approach, as shown in Equation 1.

315

—
| —



2024 ¢ls>(98 ) ual | eldvdlse de by

The general model specification is as follows:

n
Yl=0£+z BiXi+£l'l (1)
i=1

where Y; is the dependent variable economic growth, X; refer to

the explanatory variables under examination, p;refer to the
coefficients of the independent variables, i indexes country in a cross
section, a is a constant and ¢ is the error term.

Thus, to examine the insurance sector’s impact on economic
growth, we follow previous literature and apply the OLS method. In
our analysis, we follow previous literature and use equation 1 to
examine the effect of insurance development on Saudi economic
growth. In our analysis, we analyse the effect of “nonlife insurance
penetration, life insurance penetration and insurance density” on the
economic prosperity of Saudi Arabia. The explanatory variables
mentioned in the multiple regression model are connected with the
previous argument. In this study, the model is stated as follows

Yi =a + B1Xi1 + B2Xiz + B3 Xiz+¢;

Where,
Y;: Denotes economic development (ED)
X;1: Insurance density (DEN)
X;»: Nonlife Insurance penetration (NLP)
X3: Life Insurance penetration (LP)

In the regression model, the dependent variable is economic
development (ED), while the remaining variables (DEN, NLP and LP)
are independent. The real GDP measures the dependent variable (ED).
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The variable refers to economic development, the profitability and

productivity of a country. At the same time, the insurance sector’s
development is measured by insurance density, life insurance

penetration rate, and nonlife insurance penetration rate. Table 2 shows
the list of independent variables under examination.
Table 2: List of Explanatory Variables

Variable

Expected
Relationship

Definition

Insurance
density

(DEN) is used to assess the level of a country’s
insurance sector development. It indicates how much
the population in a country spend on insurance.
Following Han, Li, Moshirian, et al. (2010) and
Pradhan et al. (2017), Insurance density is calculated as
the ratio of total insurance premiums divided by the
country’s population.

Life insurance
penetration

(LP) a key measure to assess the level of a country’s
insurance sector development. In general, the
penetration rate measures the contribution of insurance
premiums to a country’s gross domestic product
(GDP). Following Jordan Kjosevski (2012), We
hypothesise a positive impact of the life insurance
penetration rate on economic growth. Life insurance
penetration is calculated as the percentage of total
premiums divided by the country’s gross domestic
product.

Nonlife
insurance
penetration

(NLP) a key measure to assess the level of a country’s
insurance sector development. In general, the
penetration rate measures the contribution of insurance
premiums to a country’s gross domestic product
(GDP). Following Jordan Kjosevski (2012), We
hypothesise the positive impact of the nonlife insurance
penetration rate on economic growth. Nonlife
insurance penetration is calculated as the percentage of
total premiums divided by the country’s gross domestic
product.

—
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4. Empirical Evidence and Discussion

Table 4 displays the summary of the regression analysis. Table
4 summarises statistics for all variables under examination, including
Insurance density, Nonlife insurance, and Life insurance, along with
R-squared, Adjusted R-squared and Durbin Watson statistics. Table 3
clearly shows that the Durbin-Watson statistic (DW) equals 2.09,
within the range of 1.5 to 2.5. The value indicates that no
autocorrelation was detected. Therefore, the OLS estimation is
efficient.

This analysis measures insurance sector development using
three proxies: “Life and nonlife insurance penetration rate and
insurance density.” The results revealed that the impact on insurance
density is much stronger than the life and nonlife insurance
penetration rate in Saudi Arabia. As shown in Table 4, the results
indicate a positive and significant correlation between Economic
growth and insurance density. This confirms the view that the
development of the insurance sector contributes decisively to a higher
economic growth in Saudi Arabia. The results align with the finding
of existing empirical literature of (Kjosevski, 2012; Akinlo and
Apanisile, 2014; llhan and Bahadir, 2011; Balcilar et al., 2018;
Ahmad and Yadav, 2019; Hussein and Alam, 2019; Hallam, 2020;
Alhassan, 2016). The insurance sector can enhance economic growth
since Insurance can transfer risk, promote saving, provide protection
against hazards, shield the wealth of a country, reduce the power of
economic threats, and provide businesses with a greater chance to
grow. Comparing our results with others such as (Ward and
Zurbruegg, 2000; Webb et al., 2002; Ege and Bahadir, 2011; Akinlo
and Apanisile, 2014; and Cristea et al., 2014), our results are
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consistent with the theory of risk and insurance (static risk) and
confirms that insurance promotes economic growth.

Moreover, the test statistics show that life insurance penetration
positively impacts economic growth but lacks significance. The
positive sign is consistent with the results of Webb et al. (2002) and
Alhassan and Fiador (2014). According to Arena (2008), a positive
association exists, particularly in highly developed countries.
However, when we use the variable Nonlife insurance penetration rate
as a proxy for insurance sector development, the results contradict our
expectations. As shown in Table 4, the results indicate a statistically
negative and significant link between economic development “GDP”
and nonlife insurance penetration rate. According to the results,
nonlife insurance negatively affects economic growth. This result
contradicts the results of Arena (2008).

Table 4: Summary of estimation of the impact of the factors under

investigation
Variable Coefficients t Stat P-value
Insurance density 4.050941 S 11 0.001
Nonlife insurance penetration rate -733.3787 -2.86%* 0.021
Life insurance penetration rate 2621.675 0.32 0760
constant 431.1056 1.92 0.091
R-squared 0.8985
Adjusted R-squared 0.8605
Durbin-Watson d-statistic 2.09

“Note: *denotes that coefficients are significant at the 10% level, ** denotes that
coefficients are significant at the 5% level, and *** denotes that

coefficients are significant at the 1% level.”
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Although there is a powerful theoretical explanation for the
influence of the insurance sector, the current empirical research results
are mixed. Existing theories are in support of the positive impact of
the insurance sector on economic growth. However, the results of the
current empirical research are inconclusive. According to Ward and
Zurbruegg (2000), the insurance sector’s impact varies depending on
the country’s economic level. However, one can explain this because
nonlife insurance affects economic prosperity in Saudi Arabia in the
short run.

5. Conclusion

In addition to a healthy capital market, the insurance and
banking sectors can enhance economic growth in developed and
emerging countries. Economists agree that financial intermediaries,
including insurance corporations, enhance economic growth. A
considerable amount of research has been carried out on the influence
of banking and stock market development on economic development
in many countries (Ake, 2010; Fufa and Kim, 2018; Ho, 2018;
Batayneh et al., 2021). Recently, there has been renewed interest in
studying the insurance sector’s impact on economic growth.
Researchers such as (Outreville, 2013; Ilhan and Bahadir, 2011; Kukaj
et al., 2019; Alhassan and Fiador, 2014) have recognised the key role
of insurance in stimulating economic prosperity. Therefore, this study
builds on previous research and investigates the insurance sector’s
impact on economic development in Saudi Arabia.

This paper tests the association between a list of variables and
economic growth. For data analysis, we employ the Ordinary Least
Square regression model. Our analysis incorporates information on
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Saudi Arabia and covers the period between 2012 and 2023. This
research investigates the impact of insurance sector development on
economic growth in Saudi Arabia. This analysis measures insurance
sector development using three proxies: “Life and nonlife insurance
penetration rate and insurance density”. The results revealed that the
impact on insurance density is much stronger than the life and nonlife
insurance penetration rate in Saudi Arabia.

The findings of this study are important for legislative
authorities and policymakers in Saudi Arabia. The authorities must
consider legislation that can promote the insurance sector in addition
to the development of the banking and capital markets. The study
recommends formulating policies to increase and diversify GDP in
Saudi Arabia and increase the contribution of the sector to attain
higher economic growth. We suggest extending our research to
include the impact of “stock market development and the banking

sector development” for future research.
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